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Letter from the Director 
 
Dear delegates,  
 
My name is Tony Chen and it is my utmost privilege to be able to serve as your director of 
ECOFIN at CAHSMUN 2017. I am currently a student going into my second year of studies 
at the UBC Sauder School of Business, and in my spare time I enjoy meeting new people, 
maintaining a stock portfolio, and playing various video games.  
 
Ever since my first MUN conference at CAIMUN 2012, I have enjoyed MUN not only due to 
the invigorating debates that I am able to watch and participate in, but also due to the vast 
amount of wonderful people I am able to meet. Coming into ECOFIN, it will be my third time 
directing a committee, which I am sure will be filled with many pleasant surprises. 
 
Some of you will be first time delegates, and to those of you who are, I would like to give you 
all a word of welcome and encouragement: it may be very daunting to sign up for your first 
Model UN, but I am certain CAHSMUN 2017 will be an unforgettable experience. To all 
delegates: feel free to contact me if you have any questions before or during the conference, 
and I cannot wait to meet all of you! 
 
Sincerely, 
 
Tony Chen 
ECOFIN Director – CAHSMUN 2017 
 
 
 
 
 
 
 
 
 
 



CAHSMUN 2017 ECOFIN Backgrounder  2 

 
Committee Overview 
 
The Economic and Financial Committee (ECOFIN), also known as the Second Committee of 
the United Nations General Assembly, deals with issues such as economic growth and 
development (e.g. international trade, commodities, etc.), international sustainability, and 
globalization as described in its mandate.1 As part of the UN General Assembly, all member 
states in ECOFIN have equal representation. Furthermore as a result of being part of the 
General Assembly, ECOFIN’s powers are limited to making “recommendations to States on 
international issues within its competence [which involve] political, economic, humanitarian, 
social and legal” decisions.2 In other words, it does not hold the power to make any 
enforcements or binding decisions.  
 
Looking closely at the specific ideas that the committee encompasses, all items on their annual 
agenda is arranged in six major sections: macroeconomic policy, sustainable development, 
globalization and independence, groups of countries in special situations, eradication of 
poverty and other development issues, and operational activities for development.3 When 
looking at the two topics we will be discussing at CAHSMUN 2017, those being Impact of 
Counterfeit Goods and Sustainable Economic Development of Small Island Nations, the 
former of which could fall under “eradication of poverty and other development issues” while 
the latter may fall under the section “groups of countries in special situations.” As most items 
on the ECOFIN agenda are discussed annually,4 the committee meets yearly in tandem with 
annual meetings of the General Assembly.  
 

Topic A: Impact of Counterfeit Goods 
Overview 
 
To provide a common definition of counterfeit goods, International Trademark Association 
defines that “Counterfeiting is the practice of manufacturing, importing/exporting, 
distributing, selling or otherwise dealing in goods, often of inferior quality, under a trademark 
that is identical to or substantially indistinguishable from a registered trademark, without the 
approval or oversight of the registered trademark owner.”5 The production of most 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
1 http://www.un.org/ga/second/index.shtml 
2 http://www.un.org/en/ga/about/background.shtml 
3 http://www.un.org/en/ga/second/70/periodicity.shtml 
4 Ibid. 
5 http://www.inta.org/TrademarkBasics/FactSheets/Pages/Counterfeiting.aspx 
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counterfeit goods is found in developing, but strong and cheap manufacturing: the first 
country to come to mind with this definition is China.6  
 
Before fully diving into this topic, it may be beneficial to look at it by the numbers, and 
evaluate how much of an issue counterfeit goods are in the global community. First and 
foremost, between 2008 and 2010, over 70% of all counterfeit goods come from exclusively 
China, while over 87% of counterfeit goods in United States came from China in that same 
time period.7 8 In 2010 specifically, approximately 2% of all goods were estimated to be 
counterfeit in the United States; given the fact that US imported approximately $587 billion 
worth of goods from East Asia, 2% of that accumulates to approximately $11.7 billion of 
counterfeit goods.9 Looking at the global scale, in 2009 alone over $1.77 trillion of cross-
border trade in counterfeit and pirated physical goods took place. The top three kinds of 
goods subject to counterfeiting are brand name clothing, electronics, and handbags & luxury 
accessories, respectively.10  
 
Now that the importance of limiting counterfeit goods has been established, it may be helpful 
to look at the consequences of counterfeit goods. First and foremost, not only are consumers 
at risk of consuming counterfeit and low quality goods, they are also drawing customers away 
from legitimate retailers.11 Furthermore, if counterfeiting is not inhibited or eliminated, it 
results in more public funds (that is, taxes) being spent on monitoring such goods, and takes 
away jobs of those working to create original, official merchandise for big brand names.12 As 
counterfeit goods serve as a severe threat to global development, it is part of ECOFIN’s 
mandate to solve this issue worldwide. 
 

Timeline1314 
 
November 1878: Founding of the International Trademark Association (ITA) in New York 
 
In November of 1878, the foundation of the ITA, called the United States Trademark 
Association (USTA) back then, was formed by 17 merchants and manufacturers to protect the 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
6 Ibid. 
7 http://www.businessinsider.com/most-counterfeit-goods-are-from-china-2013-6 
8 https://www.unodc.org/documents/data-and-analysis/Studies/TOCTA_EAP_web.pdf 
9 Ibid. 
10 http://www.cbc.ca/news2/interactives/map-counterfeit-goods/ 
11 https://www.unodc.org/toc/en/crimes/counterfeit-goods.html 
12 Ibid. 
13 http://www.erai.com/ca_Awareness_Timeline_ 
14 https://www.unodc.org/documents/data-and-analysis/tocta/8.Counterfeit_products.pdf 
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rights of trademark holders. This association would then serve as a major obstacle for 
manufacturers of counterfeit goods, which violate trademark laws.  
 
April 16, 1985: United Nations General Assembly Resolution 39/248 (A/RES/39/248)15 
 
On this date, the UN General Assembly published a resolution adopting certain regulations 
for consumer protection, which would then evolve into the United Nations Guidelines for 
Consumer Protection (UNGCP) to be drafted in 2001. Some crucial parts of this article 
included calling upon governments’ protection of customers through spreading awareness 
and creating standards for safety and quality of consumer goods. 
 
January 1, 1995: Founding of the World Trade Organization (WTO) in Switzerland 
 
On January 1, 1995, the WTO was founded, which set basic regulations for international 
trade.16 China would soon join this organization, and later on the trade network created by the 
WTO would see counterfeit goods traded for the first time. 
 
January 1, 1995: Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPS) 
 
To complement the founding of the WTO, TRIPS was established (with almost all nations 
being a signatory) for the purpose of outlining Intellectual Property (IP) regulation across all 
nations. However, this was not successful in countries like China due to no strict enforcement 
policies. 
 
1995: Founding of the Electronic Resellers Association International Inc. (ERAI) 
 
The ERAI, founded shortly before Google’s incorporation as a company, set the grounds for 
international data transfer. The purpose of ERAI is to promote information sharing, while at 
the same time educating the population about counterfeiting. 
 
1996: First Seizures of Counterfeit goods in China 
 
In China, approximately $17 million worth of seizures were made by Chinese customs 
surrounding intellectual property violations. This would then mark the beginning of the 
steady uptrend in seizures over the following years. 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
15 http://www.un.org/documents/ga/res/39/a39r248.htm 
16 https://www.wto.org/english/thewto_e/whatis_e/whatis_e.htm 
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November 2001: China admitted to the WTO 
 
This significant change in the global trade network, described by Kofi Annan, the UN 
Secretary General at the time, was “a monumental change to the world trading system.” This 
would allow China to enter the trade network along with the other large nations in the world, 
and developed the global economy significantly.17 
 
2007: Organization for Economic Co-operation and Development reveals numbers around 
counterfeit goods. 
 
In this report by OECD, the first estimate of the value all counterfeit goods being traded 
around the world was set at $176 billion, or 2% of all international trade. This number would 
continue to grow over the next years, with further reports also published by OECD.18 
 
Late 2011: Introduction of Stop Online Piracy Act (SOPA) and Protect IP Act (PIPA) 
 
In 2011, content on various platforms such as YouTube were taken down for “copyright 
infringement” or “piracy” in the United States. SOPA and PIPA were the first occasion in 
which a certain nation’s government had taken direct stops to take down piracy. Though this 
was not successful, as the bills were abandoned on January 20 2012, they significantly raised 
awareness regarding the issue of online piracy.19 
 
December 22, 2015: United Nations General Assembly Resolution 70/186 (A/RES/70/186)20 
 
This General Assembly Resolution supplemented the previous resolution in 1985 in that it 
furthers the goal of protecting consumers, while taking into account the new issues which 
have come up, some of which include consumer privacy and e-commerce. Similar to the 
previous resolution, it also contains an annex designating detailed descriptions of what 
procedures are to be done. One example would be to call upon Member States to ensure 
product safety.  
 
 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
17 http://www.erai.com/ca_Awareness_Timeline_ 
18 https://www.unodc.org/documents/data-and-analysis/tocta/8.Counterfeit_products.pdf 
19  http://www.forbes.com/sites/larrymagid/2012/01/18/what-are-sopa-and-pipa-and-why-all-the-fuss/ 
20 http://unctad.org/meetings/en/SessionalDocuments/ares70d186_en.pdf 
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Historical Analysis 
 
Free trade has always been a worldwide ambition. In many economic systems, it is not 
uncommon for certain flaws to cause major disruptions. With the system of international free 
trade, the main “flaw” at mind is counterfeit goods, leading to the founding of the 
International Trademark Association (ITA) in 1878.21 This system created by a collective 
group of merchant served as the first ever system combating counterfeit goods, while at the 
same time was the first time any awareness was raised about counterfeit goods.  
Seven years after the introduction of the ITA, the United Nations General Assembly 
addressed the issue of counterfeit goods through their draft resolution 39/248 
(A/RES/39/248).22 As indicated by clause 1(a) of the Annex, its main objective was “to assist 
countries in achieving or maintaining adequate protection for their population as consumers.” 
This resolution would go on to set the benchmark for the United Nations Guidelines on 
Consumer Protection. 
 
The establishment of the WTO in 1995 served as the final finishing touch in creating a global 
free trade network, allowing the proliferation of counterfeit goods.23 China would then come 
into the equation within the coming years, creating a growing economy for counterfeit goods. 
Over the next few years until 2007, little attention has been given to such goods until OECD 
in 2007 published a report, describing the numbers revolving around counterfeit goods. 
 
The first tabulation of the approximate worth of physical counterfeit goods in the 
international economy was done in 2007 by OECD: that tabulation revealed that about $167 
billion worth of counterfeit goods were traded in that year.24 That number continued to rise 
up to a staggering $600 billion dollars as of this present day. Looking at China in the past 
especially, in 2000 it contributed 8% of all counterfeit goods to the EU, ranking fourth out of 
all exporting countries. Since then, that number has continued to rise.25 
  
Fast forward eight years later to 2008, most counterfeit goods have been traced back to China: 
according to the World Customs Organization, the 8% has increased to a staggering 65%.26 In 
2009, 65% would once again increase to the recorded 79%. Counterfeits have always been a 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
21 https://www.unodc.org/documents/data-and-analysis/tocta/8.Counterfeit_products.pdf 
22 http://www.un.org/documents/ga/res/39/a39r248.htm 
23 https://www.wto.org/english/thewto_e/whatis_e/whatis_e.htm 
24 https://www.unodc.org/documents/data-and-analysis/tocta/8.Counterfeit_products.pdf 
25 Ibid. 
26 Ibid. 
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growing problem, and despite various seize efforts, still remains a problem. However, 
detection and seizure methods have improved significantly over the past years.  
 
The amount of counterfeits seized had multipled up to tenfold over the past several years.27 
For Europe especially, customs authorities have seized three times as many goods that have 
been seized in the United States; for Europe, almost 200 million units of goods were retained 
by European Customs in 2008. In that same year, it was documented that most of the seizures 
were clothing or accessories (57%), followed by watches (10%) and electrical equipment (7%).  
 
Over the past half-decade, another rising issue among counterfeit goods has been online 
piracy.28 First and foremost, over 22% of online bandwidth were used for torrenting and other 
privacy acts. Comparing 2011 and 2013, in 2011 online piracy saw 297 million infringing 
users. Only two years later, that figure became 327 million: a growth rate of over 10%.29 With 
the internet rapidly being more accessible, that number is projected to grow exponentially. 
Items pirated can range from music CDs and video games to movies and e-books. It is a 
growing concern for all copyright holders, and will remain so for many years to come. To 
combat this issue, there have been actions in effort to stop this. In 2011, the Stop Online 
Piracy (SOPA)—an anti-piracy bill brought to the House of Representatives—was introduced: 
the main purpose of the bill was to shut down rogue sites, the most well-known of which 
being The Pirate Bay, one of the biggest torrent sourcing sites on the internet.30 Since 1998, 
acts such as the Digital Millenium Copyright Act (DMCA) have targeted copyright 
infringement on the web.31 However, this act has proved to be ineffective against overseas 
websites such as ThePirateBay, and thus SOPA was brought up in the House. Due to 
disagreement against a solution, SOPA was not drafted successfully.  
 

Current Situation 
 
Western Europe receives the most counterfeit goods out of any given area in the world, 
tripling the amount of counterfeit goods received in the United States. It is very realistic for 
the global value of counterfeits to approach $1.77 trillion, while up to $960 billion may be 
traded through international trade.32 Some types of products subject to counterfeits are 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
27 Ibid. 
28 http://www.go-gulf.com/blog/online-piracy/ 
29 http://www.digitalmusicnews.com/2013/10/21/studymediapiracy/ 
30 http://money.cnn.com/2012/01/17/technology/sopa_explained/ 
31 http://www.copyright.gov/legislation/dmca.pdf 
32 http://www.iccwbo.org/Advocacy-Codes-and-Rules/BASCAP/BASCAP-Research/Economic-impact/Global-
Impacts-Study/ 
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medicine, clothing and accessories, as well as virtual copyrighted items. Among all 
counterfeits however, the ones that may pose the most immediate threat are pharmaceutical 
counterfeits. It has been estimated that up to 10% of all pharmaceuticals sold are counterfeit: 
for most of these products, “the contents may be inert or dilute or inappropriate or 
poisonous.”33 China currently serves as the largest export of counterfeit pharmaceuticals, and 
this raises a clear question regarding why China seems to be the main culprit. With the largest 
growing population in the world, China is home to quality, yet very cheap labor that provides 
low cost sourcing for those wishing to sell or supply counterfeit products. These goods are 
then shipped to countries where purchasing power is high, such as the UK.34 
 
More counterfeit sales implies less legitimate sales: over $512 billion is lost annually due to 
lost sales as a result of counterfeit goods in the global trade economy.35 In 2010 alone, $1.4 
billion worth of goods were stopped from entering the United States market. Furthermore, 
every day jobs are lost due to these illegal suppliers of goods.36 According to research analysts 
from Stanford University, “approximately 2.5 million jobs worldwide have been dismantled” 
with 750,000 of them coming directly from the USA. Due to the low-cost nature of counterfeit 
goods, they have the capability of driving out large amounts of the workforce. Moving 
onwards, counterfeit goods threaten the health of eCommerce, with such goods being all over 
sites such as eBay, Alibaba, and Taobao.37 Despite various promises made by their CEO Jack 
Ma to stop counterfeit goods, Alibaba has come under frequent backlash for these 
“superficial” claims.38 
 
Case Study: China 
 
In China, counterfeits are everywhere. When counterfeit goods are not taken into account, 
many products owned by people all over the world may be home to the “Made in China” 
marking.39 According to a UNODC report, over 87% of all counterfeits come from China. It 
should be considered why many counterfeit good providers are sourcing from China: 
compared to the American minimal wage of $7.25 per hour and the Canadian minimal wage 
of $10.45 CAD per hour, the average wage in China is only $0.75 an hour.40 With China 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
33 https://www.unodc.org/documents/data-and-analysis/tocta/8.Counterfeit_products.pdf 
34 http://www.novagraaf.com/en/services/brand-strategy/anti-counterfeiting-faqs/where-are-counterfeit-goods-made 
35 https://www.stopfakes.gov/article?id=Are-Counterfeiting-and-Piracy-Serious-Problems 
36 http://www.athens.edu/business-journal/spring-2013/asowder-couterfeit/ 
37 Ibid. 
38 http://www.wsj.com/articles/alibaba-under-fire-from-global-product-brands-over-counterfeits-1466005050 
39 http://economyincrisis.org/content/an-unbelievable-amount-of-counterfeit-goods-come-from-china 
40 Ibid. 
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finding its way into the World Trade Organization (WTO)41, this creates more leeway for 
China to successfully export its goods into the United States.  
 
Looking at the WTO, it is currently the only organization governing the “rules” with respect 
to international trade.42 Having been signed by a majority of the world’s trading nations, the 
WTO creates a common ground for nations to negotiate trade agreements, and it is what 
allows China to trade seamlessly with the United States.43 
 
However, that does not mean China may create its own rules freely. As a signatory of the 
Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPS), they are subject 
to a minimum level of copyright, trademark and patent protection. Conversely, it does not 
mandate any level of enforcement. Despite China’s compliance with TRIPS by enforcing a 
level of Intellectual Property (IP) protection, it did not provide the law enforcement forces nor 
the sufficient education to enforce these newly mandated rules. As a result, the effect of TRIPS 
on the Chinese counterfeit economy has been minimal.44 
 
On the topic of the governing of “rules” in international trade, there has been much resistance 
against Chinese counterfeiting of luxury items though little effect has been seen.45 Parts of this 
issue are related to the Chinese government’s lack of regulation around intellectual property 
and its failure to take action against counterfeiters: as a result, to this day an estimated $1.22 
billion of counterfeit goods remain circulating in China.46 One instance of successful 
resistance against counterfeits that took place in China was in 2013, when Cartier, a French 
luxury conglomerate took a trademark infringement lawsuit against Chinese-based 
companies. After taking the issue to the Shanghai court, Cartier won the lawsuit and were 
awarded a $29,000 compensation for “unfair competition and trademark infringement.”47 
 

UN Involvement 
 
The United Nations Office on Drugs and Crime (UNODC) in particular has been especially 
active around the issue of counterfeit goods, having produced numerous reports, one example 
of which was Daniel Schwarz’s Transnational Organized Crime in East Asia and the Pacific. 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
41 Ibid. 
42 https://www.wto.org/english/thewto_e/whatis_e/whatis_e.htm 
43 https://www.wto.org/english/thewto_e/whatis_e/inbrief_e/inbr00_e.htm 
44 https://www.quora.com/Why-is-counterfeiting-so-pervasive-in-China 
45 https://www.luxurydaily.com/chinese-counterfeit-continues-to-thrive-despite-resistance/ 
46 Ibid. 
47 https://www.luxurydaily.com/what-cartiers-china-based-trademark-win-means-for-luxury-marketers/ 
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The report, which written in 2013, included chapters talking specifically about counterfeit 
goods. There have been other committees under the UN, such as the World Health 
Organization (WHO) and United Nations Conference on Trade and Development 
(UNCTAD) that have seen draft resolutions brought up regarding counterfeit goods, though 
they did not pass.4849 As for ECOFIN, no draft resolutions exist regarding the subject matter of 
concern.  
 
Expanding upon UNCTAD’s involvement with regulating counterfeit goods, in 2001 it 
published the United Nations Guidelines for Consumer Protection (UNGCP) in hope of 
establishing better protection for consumers. Some of its objectives included “to assist 
countries in achieving or maintaining adequate protection for their population as consumers” 
and “to promote sustainable consumption.”50 This served as an expansion of the original 
General Assembly resolution 39/248 (A/RES/39/248) presented on April 16, 1985. 
 
To this current day, the UNGCP remains the basic framework upon the United Nations’ 
stance regarding consumer protection, and has since its inception in 1985 gone through 
several revisions, the most current of which being the General Assembly resolution 
(A/RES/70/186) taken place on December 22, 2015.51 In that resolution, the previous 
Consumer Protection resolutions were mentioned in the preambulatory clauses while 
recognizing the importance of new issues such as e-commerce.52 The annex portion resolution 
is also divided into multiple portions to expand on solutions in various parts of the issue, 
some of which include “objectives, general principles, distribution channels for essential 
consumer goods and services and promotion of sustainable consumption.”  
 

Possible Solutions 
 
Looking at the United Nations draft resolution presented in the past, most of the points 
referred to member states addressing and reviewing certain legislation as well as promoting 
the common interests of consumers through the appraisal of human rights and fair market 
policies. However, when looking at specific cases pertaining to this issue such as China, even 
further measures such as the WTO and TRIPS seem to trip over this obstacle. As a result, 
resolutions from other perspectives may be highly valued. 
 
!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
48http://unctad.org/meetings/en/SessionalDocuments/ditc-ccpb2015_02res_en.pdf 
49 http://www.who.int/medicines/services/counterfeit/CombatingCounterfeitDrugs_Conceptpaper.pdf 
50 http://unctad.org/en/docs/poditcclpm21.en.pdf 
51 http://unctad.org/meetings/en/SessionalDocuments/ares70d186_en.pdf 
52 Ibid. 
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The first possibility is the establishment of a surveillance program over all supply chain 
suppliers and manufacturers. By targeting suppliers, it may be possible to stop counterfeit 
goods before they enter the global market, and that bears the possibility of shutting down their 
entire supply. Referring to China’s case study, though the laws and rules are there, the 
enforcement is not, and this surveillance system will be able to serve as a regulatory system. 
However, it may come to fierce discussion which country shall take care of this surveillance 
system, and it may be controversial in that some countries’ sovereignty may be jeopardized. 
 
Another possible solution is the promotion of legitimate goods over counterfeit, and public-
awareness systems to educate the public regarding the dangers of buying counterfeit. However 
in order to do that, a system may have to be built to give consumers the same values they 
would have if they were to buy counterfeit. Some examples are cheaper prices, more 
convenient purchasing, and a sense of “beating the system:” that is, the classic system of 
buying legitimate retail for the higher quality for the price.53 As for the issue with Internet 
piracy, it may be difficult to maintain a platform where copyright law is upheld while at the 
same time data may be easily accessible. A possible solution may be instituting a common 
database, but once again it raises questions regarding where the servers are to be located, who 
is to maintain the servers, and clear logistics issues, which are present with this entire solution. 
 
Finally, a forced shutdown upon all distributors of illegal/counterfeit products may be 
required. This solution may potentially be the least feasible, but the most effective out of all 
three possible solutions so far. The solution would entail the shutdown of every supplier of 
goods such as fake jewelry, accessories, clothing and the like, as well as every server supplying 
data violating counterfeit law such as torrents and pirated material.  
 
As with all “possible solutions” categories, these solutions are solely ideas to think about and 
are in no way required to be implemented to pass a resolution in ECOFIN. 
 

Bloc Positions 
 
North America 
 
North America is currently the second region to Europe in terms of amount of counterfeit 
shipments received on an annual basis. For North America, counterfeits serve as over 5% of all 
goods sold, which is a significant amount of their GDP. As a result of the North American 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
53 http://www.open.edu/openlearn/society/the-law/criminology/why-people-buy-counterfeit-brands 
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Free Trade Agreement, Canada and Mexico also feel the affects of counterfeit goods, as they 
find their way into the North American economy. It may be important for North America in 
particular to be able to find a sufficient replacement for counterfeit goods in the “hole” of the 
economy should they be outlawed. It may be expected for some consumers of counterfeit 
goods to refrain from buying any legitimate goods if counterfeits are to be eliminated due to 
lapses in buying power among civilians. In summary, in order for counterfeit goods to be 
dealt with effectively in North America, a sufficient close replacement is recommended to be 
established. 
 
South America 
 
South America has been uncovered in the past as big suppliers of counterfeit goods, though 
not to the same magnitude as the Asian countries. In May of 2014, it was reported by 
INTERPOL that a raid had uncovered over $25 million worth of counterfeit goods, which 
despite not being as significant as the billions found in Europe, indicates that South America 
may be quite involved with counterfeit goods.54 That said, the removal of counterfeit goods 
would remove a significant amount of South American GDP as they are suppliers, and they 
would like to see solutions around regulations being placed around counterfeit goods while 
still allowing for the trade of such goods.  
 
Europe 
 
Europe, the biggest receiver of counterfeit goods, loses large sums of money each year due to 
unemployment, crime, and more importantly foregone demand for legitimate items as a 
direct result of counterfeits. The amount of seizures of counterfeit goods in Europe had 
multiplied tenfold over the period of 1999 to 2008, and Europe is continuing to pursue ways 
to stop counterfeit goods from flowing into its economy. For European nations, they would 
like to see solutions put forth to stop counterfeit goods completely.  
 
China and Asia  
 
The perspectives of Chinese and Asian suppliers of counterfeit goods are heavily contrasted 
with those of European importers. For China, their cheap labor and effective manufacturing 
methods make them ideal for creating counterfeits, which is where their competitive 
advantage lies: their opportunity cost for creating counterfeit goods is far lower than the 

!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!
54 http://www.interpol.int/News-and-media/News/2014/N2014-083!
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amount of revenue they can gather. As a result, China along with Asian countries with large 
populations such as Japan and India will want to see solutions put forth to allow counterfeit 
goods to prosper. 
 
Note: 
Delegates are advised to read A/RES/70/186 to improve their understanding of the topic.  
 
Discussion Questions 
 

1.! Think of the topic from two perspectives. If you supply counterfeit goods, what do you 
want to change? If you have high demand of counterfeit goods, what do you want to 
change? What changes are common, and which are conflicting? 
 

2.! Consider when you have personally purchased counterfeit with the knowledge that it is 
indeed counterfeit. What convinced you to purchase the product? 
 

3.! Considering the failure of the WTO and TRIPS in inhibiting counterfeit goods 
originating from China, do you see another platform of possible solutions? 
 

4.! How will free trade affect the market for counterfeits? What about supply and 
demand?  
 

5.! Is it realistic to fully eliminate the existence of counterfeit goods in our economy? Why 
or why not? 
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